
Session 10: Neoliberalism as Globalization, Part II 

(Anti) Free Trade and (De)Globalization 
 



 
 
 free trade: foundational to globalization 
 
 “trade has raised global living standards and enabled many poor 

countries to close the gap with rich ones” 
 “millions have been lifted out of poverty” 
 “cheap imports drove down the cost of basic items, such 

as clothes” 
 

 What is it about free trade that has generated such 
widespread opposition? 

 
 2 problems: the rise of anti-globalization forces + the elitist & anti-

democratic reflex 
 
 free-trade is itself the dividing line, and the standard left vs. right 

analysis is less meaningful than ever before. 
 



 
 
 

THE CURRENT STATE OF DEGLOBALIZATION 
  
 “surreptitious anti-globalization efforts” 
 
 2009-2015, three times as many discriminatory trade measures 

were introduced as liberalizing ones 
 first 10 months of 2015: 539 discriminatory trade initiatives 

adopted by governments worldwide 
 
 tariffs 
 domestic subsidies 
 state procurement rules 
 “buy local” campaigns 
 devaluing currencies, low interest rates. 
 Safety and environmental standards 





 
 
 US imposes 373 special protective duties, more than 90 of which 

came in the last three years 
 
IMF, October 2016: 
 
“global trade growth has decelerated significantly in recent years, 
with the volume of world trade in goods and services growing by just 
over 3% a year since 2012, which is less than half the average rate of 
expansion during the previous three decades”. 



THE LOGIC OF FREE TRADE VS. SELF-RELIANCE 
 
 Why import? 
 Protectionism 
 
Abraham Lincoln:  
 
“When we buy manufactured goods abroad we get the goods and the 
foreigner gets the money. When we buy the manufactured goods at 
home, we get both the goods and the money”. 
 
Friedrich List, The Natural System of Political Economy (1837): 
 
“The forces of production are the tree on which wealth grows. The 
tree which bears the fruit is of greater value than the fruit itself....The 
prosperity of a nation is not ... greater in the proportion in which it 
has amassed more wealth (i.e., values of exchange), but in the 
proportion in which it has more developed its powers of production.” 



 
 



 
 
 
 
 
 
 
 After protectionism, championing free trade: the UK 
 Britain would forever remain the “workshop of the world” 
 US economic history follows the same pattern 
 US promotion of free trade agreements = foreign policy interests 
 



FREE TRADE VS. DEMOCRACY & SOVEREIGNTY 
 
Alfred de Zayas, UN Expert on the promotion of a democratic and 
equitable international order: 
 
“Trade deals prepared and negotiated in secret, excluding key 
stakeholders such as labour unions, consumer associations, health 
professionals and environmental experts and now parliaments, have 
zero democratic legitimacy. In view of the increasing vocal opposition 
by civil society organizations, a thorough open discussion should be 
carried out by national parliaments and referenda should be 
organized in all countries concerned. Disfranchising the public from 
participating in this important debate is undemocratic and manifests 
a profound disregard to peoples’ voice”. 
 
“Trade agreements should only be ratified after human rights, health 
and environmental impact assessments have been conducted, which 
has not been the case with regard to CETA and TTIP”. 



 
 
 Investor-State Dispute Settlement (ISDS)  
 ISDS tribunals included in 3,000 accords world-wide 
 fracking moratorium in Quebec 
 
 de Zayas: it is not for the State to guarantee profits to investors or 

transnational enterprises, but to legislate and regulate in the 
public interest 

 
“It is States, particularly developing States, and their populations that 
need protection from predatory investors, speculators and 
transnational corporations, who do not hesitate to engage in frivolous 
and vexatious litigation, which are extremely expensive and have 
resulted in awards in the billions of dollars and millions in legal costs”. 
 



FREE TRADE AGREEMENTS 





 
 
 
 
 
 
 
 
 
 
 
 
 
 

NAFTA 
 
 North American Free Trade Agreement: Canada, US, Mexico 
 January 1, 1994 
 Total trade in goods and services = US$1.3 trillion in 2015 





 
 

NAFTA’s Impact on the US 
 
   NAFTA has destroyed more than 851,700 American jobs 
   US lost 28% of its factory jobs since NAFTA came into effect,  

falling to 12.2 million jobs from 17.1 million. 





 

   Garment manufacturing: US employment declined by 85% 
   nearly 60,000 factories in the US have shut down, more than 4.8 

million  manufacturing jobs lost 





 
Michigan: 
 
   Labor Department’s Trade Adjustment Assistance (TAA) 

program certifies that more than 157,000 Michigan jobs have been 
destroyed by offshoring or imports since NAFTA 

   Exports to Canada and Mexico of cattle, fell 59% in the first 22 
years of NAFTA 

   Lost a third of its manufacturing jobs – more than 231,000 
 
   NAFTA had a long-term political impact in the US 
 



NAFTA’s Impact on Canada 
 
 Since 2004, 500,000 manufacturing jobs were lost 
 Since 2000, Canada lost more than 23% of all its factory jobs: 

employment falling to 1.7 million from 2.2 million. 
 Heavy truck shipments in Canada collapsed by 75% between 2006 

and 2011 
 The GDP rate for the entire free trade era averaged 1.6% 

annually, below the rate pre-free trade 
 Limited labour productivity increases 
 Real wage gains going to employers 
 Real incomes declined for most Canadians in the 1990s 
 Canada lost capital to the US: 1985–2002  10,052 foreign 

takeovers of Canadian companies, 6,437 of them by U.S. 
corporations 

 96.6% of FDI: takeovers of existing Canadian businesses, financed 
through borrowing within Canada 

 By 2002, Canadians held US$133 billion in the U.S., three times 
more than in 1990 

 “capital stock” of Canadian manufacturing, 10% lower today 



 proportion of Canadian exports sent to Mexico has grown from 
0.7% in 1997 to 1.5% in 2015 

 ISDS, “Canada has become the most sued developed country in 
the world”: Canada loses about half the time 

 
Canadian Centre for Policy Alternatives: 
 
“the impact of NAFTA on most of the people in all three countries 
has been devastating. The agreement has destroyed more jobs than it 
has created, depressed wages, worsened poverty and inequality, 
eroded social programs, undermined democracy, enfeebled 
governments, and greatly increased the rights and power of 
corporations, investors, and property holders”. 
 
 Former trade minister, Chrystia Freeland: “Thirty-five states 

count Canada as their number one customer. We do over $2.4 
billion in trade every day.” 

 



NAFTA’s Impact on Mexico 
 
   Exports circa $1 billion a day, more than 10 times than in 1994 
   average annual rate of per capita growth of GDP: less than 1% 
   20 million Mexicans: “food poverty” 





 
 
 
 
 
 
 
 
 
 
 
 
 

POPULAR OPPOSITION TO THE COSTS OF FREE TRADE 
 
 CBS News/New York Times poll: 35% of registered voters thought 

the United States gained from globalization, while 55% thought it 
lost 





 
 
 
 “life-long learning,” “retraining,” “flexibility” 
 “offshoring” of jobs has spread from the manufacturing sector to 

the larger service sector, affects higher-wage jobs 
 Re-training has pushed more workers into the ever-smaller boat 

of jobs not exposed to foreign competition. 
 Chinese competition: 2.4 million jobs lost in the U.S. between 

1999 and 2011 
 Loss of more than 6 million U.S. manufacturing jobs 
 Growing imports of goods from low-wage, less-developed 

countries, tripled from 2.9% of GDP in 1989 to 8.4% in 2011, 
reduced the wages of the typical non-college educated worker in 
2011 by “5.5 percent, or by roughly $1,800” 

 100 million American workers without a 4-year degree, wage 
losses about $180 billion per year 


